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SUBJECT: SALE OE ESSO PHILIPPINES 

REF: MANILA 12753 

1. ESSO AND PHILIPPINE GOVERNMENT SIGNED CONTRACT 
EOR SALE OE ESSO ASSETS TODAY. SALE INCLUDES 57 PERCENT 
ESSO PHILIPPINE INTEREST IN BATAAN REEINERY AS WELL 

AS ESSO'S PHILIPPINE MARKETING OPERATIONS. ESSO 
RECEIVES $19.5 MILLION CASH. FYI SALE IS COVERED BY 
LOAN OE $20 MILLION BY EIRST NATIONAL CITY BANK TO 
CENTRAL BANK. END FYI. 

2. IN ADDITION ESSO WILL ENTER INTO 3 YEAR CRUDE 

SUPPLY CONTRACT AT AFFILIATE PRICE AND AT PRESENT RATE OE 
SUPPLY: 37,300 BARRELS PER DAY. CONTRACT WILL BE 
SUBJECT TO MIDEAST AVAILABILITIES. 

3. MOBIL TODAY ALSO SIGNED OPTION LETTER TO 
ASSUME 7 PERCENT OE BATAAN REEINERY WHICH WILL 
INCREASE THEIR INTEREST TO 50 PERCENT. PRESENT INDICATIONS 
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FOR REFINERY OPERATTIONS. 

4. ESSO MANAGER INFORMED EMBASSY THAT THERE WILL BE 
ORDERLY PHASE OUT OF ESSO MANAGEMENT. PRESENT PLAN 
IS THAT EXPATRIATE STAFF WILL STAY ON THROUGH FIRST 
QUARTER OF 1974. MANAGER WALLACE HAS AGREED TO 
REMAIN THROUGH FIRST HALF OF YEAR. 

5. SALE EXPECTED TO BE ANNOUNCED LATE DECEMBER 21. 
SULLIVAN 
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